
Financial pyramid. 

Imaginary attraction or hidden danger? 

  

The pyramid scheme - is a specific way to generate income by constantly raising funds from 

new members of the pyramid. 

The income of the first participants of the pyramid is paid from the contributions of 

subsequent participants. In most cases, the true source of income is hidden and declared as 

fictitious. As a rule, the financial pyramid promises high profitability, which cannot be 

maintained for a long time, and the repayment of the pyramid's obligations to all participants 

is obviously impossible. 

The natural result of this situation is the bankruptcy of the project and the losses of 

the last investors. The longer there is a pyramid, the smaller the percentage of possible return 

when it is destroyed. So, this scheme is a fraud. 

The financial pyramid is illegal and is banned in many countries: The United Arab 

Emirates and China have even imposed the death penalty for the establishment and 

development of financial pyramids. 

 The characteristics of a financial pyramid: 

 The absence of an office, official registration, permission to perform activities 

 The anonymity of the organizers and coordinators. 

 A small fee for initial participation 

 

The most popular pyramid schemes of the last years are "The Boston system", "The 

МММ" and also nowadays, financial pyramids are widespread on the Internet. 

«The МММ" The largest financial pyramid in the history of Russia, organized by 

Sergei Mavrodi. MMM promised yield at the rate of 1000% per annum. MMM has attracted 

millions of people. There was a massive advertising company with celebrities. Every week 

several MMM offices were opened in the country. The pyramid has existed for more than 5 

years. Mavrodi attracted about $ 2 billion. Many people really earned the MMM, by placing 

their savings in the short term, and bringing them with percent. 

 

What is the danger of financial pyramids? 

 The main aim of the financial pyramids is to attract new people to their structure. At 

the top is the leader of the whole process. He receives the biggest profit  and all other layers 

obey him. The more people, the more profit the leader gets, because he has its own 

percentage from each new member. Every day, a lot of people fall under the influence of 

financial pyramids, and as they are promised, they do not invest anything. 

For more motivation leaders send you reports in which you do not understand anything, but at 

the same time you see a huge number with the inscription "profit". Unfortunately, many 

people are now experiencing financial difficulties, they believe in such things. 

 

How not to get into the financial pyramid? 

 You should be wary of the absence of guarantees from the Bank and from the 

insurance company 



 You will be promised high profitability and fast payback 

 You are asked to pay large amount for the entrance to a pyramid scheme 

  

Rules 

1. Demand the invested money to be returned in full. 

2. Be persistent and calm. 

3. Previously, you can find out your rights 

4. If it is required, please contact the police 

 

 

  

 


